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7RWDO�5HYHQXH�E\�6RXUFH 

· 6WDWH�$SSURSULDWLRQV�SHU�VWXGHQW�)7(�GHFUHDVHG�IURP��������
LQ� )<� ����� WR� ������� LQ� )<� ������ 1HW� WXLWLRQ� UHYHQXH� SHU�
VWXGHQW�)7(�LQFUHDVHG�IURP���������LQ�)<������WR���������LQ�
)<������GXH�WR�LQFUHDVHV�LQ�HQUROOPHQW�DQG�WXLWLRQ� 

· �2YHUDOO��DIWHU�FRPELQLQJ�6WDWH�DSSURSULDWLRQV�DQG�QHW�WXLWLRQ�
UHYHQXH�� WKHVH� UHVRXUFHV� KDYH� LQFUHDVHG� E\� ������ VLQFH� )<�
����� 

6WDWH�$SSURSULDWLRQV�DQG�1HW�7XLWLRQ�DQG�)HHV�SHU�)7(�(QUROOPHQW 

$118$/�),1$1&,$/�5(9,(: 

)<����� 

385326(�� 7R�DVVLVW�WKH�$UL]RQD�%RDUG�RI�5HJHQWV��$%25��LQ�HYDOXDWLQJ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�8QLYHUVLW\�RI�$UL]RQD�DV�RI�-XQH�����������)LQDQFLDO�
LQIRUPDWLRQ� LV� RQH� LQGLFDWRU� RI� WKH� 8QLYHUVLW\
V� SHUIRUPDQFH� DQG� VKRXOG� EH� DVVHVVHG� DORQJ� ZLWK� RWKHU� UHODWLYH� QRQILQDQFLDO� LQGLFDWRUV� LQ� RUGHU� WR�
HYDOXDWH�WKH�8QLYHUVLW\�RYHUDOO� 

· ��2YHUDOO�� UHYHQXHV� LQFUHDVHG� ���� IURP� )<� ����� WR� )<� �����
HYHQ� WKRXJK� WKHUH� ZHUH� UHGXFWLRQV� LQ� 6WDWH� JHQHUDO� IXQG�
DSSURSULDWLRQV�RI����VLQFH�)<������ 

· ,QFUHDVHV� LQ�HQUROOPHQW�DQG� WXLWLRQ�RIIVHW� WKH� LPSDFW�RI� WKH�
UHGXFWLRQ�LQ�6WDWH�DSSURSULDWLRQV� 

· 2WKHU� RIIVHWV� LQ� )<� ����� WR� WKH� RYHUDOO� GHFOLQH� LQ� 6WDWH�
DSSURSULDWLRQV� LQFOXGH� LQFUHDVHV� LQ� VDOHV� DQG� VHUYLFHV� RI�
HGXFDWLRQDO�XQLWV�DQG�JUDQWV��FRQWUDFWV��DQG�JLIWV� 

· $�SRVLWLYH�QHW�UHYHQXH�WR�WRWDO�UHYHQXH�UDWLR�LV�DQ�LQGLFDWRU�RI�
WKH�8QLYHUVLW\
V�DELOLW\�WR�UHWDLQ�ILQDQFLDO�VWUHQJWK�WKURXJK�QHW�
DVVHW� JURZWK�� DQ� LPSRUWDQW� LQVWLWXWLRQDO� JRDO�� � 7KH�
8QLYHUVLW\
V�UDWLR�KDV�LQFUHDVHG�E\������VLQFH�)<������ 

1HW�5HYHQXH�DV�D�3HUFHQW�RI�7RWDO�5HYHQXHV 

5HYHQXH 

2YHUDOO�)LQDQFLDO�+LJKOLJKWV��'ROODUV�LQ�PLOOLRQV� 

  
)<����� 
$FWXDO 

)<����� 
$FWXDO 

)<����� 
%XGJHW 

6WDWH�$SSURSULDWLRQV ��������������� ��������������� �������������� 

7XLWLRQ�DQG�)HHV��QHW ����� ����� ����� 

*UDQWV��&RQWUDFWV�DQG�*LIWV ����� ����� ����� 

2WKHU�5HYHQXH ����� ����� ����� 

7RWDO�5HYHQXH �������������� �������������� ������������� 

7RWDO�([SHQVHV �������������� �������������� ������������� 

1HW�,QFUHDVH ��������������� ��������������� �������������� 

· 7RWDO�UHYHQXH�LQ�)<������H[FHHGHG�EXGJHW�E\�������PLOOLRQ��
7KLV� LV�FRPSULVHG�RI� LQFUHDVHV�LQ��JUDQWV��FRQWUDFWV�DQG�JLIWV�
RI�������PLOOLRQ�DQG� WXLWLRQ�DQG� IHHV�RI�������PLOOLRQ�RIIVHW�
E\�D�GHFUHDVH�LQ�RWKHU�UHYHQXHV�RI������PLOOLRQ��7KH�YDULDQFH�
LQ�JUDQWV�� FRQWUDFWV�� DQG�JLIWV� LV�PDLQO\� DWWULEXWHG� WR� QHZO\�
DFTXLUHG�JUDQWV�PRVWO\�LQ�WKH�+HDOWK�6FLHQFHV��DV�ZHOO�DV�WKH�
%DQQHU� $IILOLDWLRQ� $FDGHPLF� (QKDQFHPHQW� IXQGV�� 7KH�
YDULDQFH� LQ� WXLWLRQ� DQG� IHHV� LV� GXH� WR� WKH� JURZWK� LQ� RQOLQH�
VWXGHQW� HQUROOPHQW�� 7KH� FKDQJH� LQ�RWKHU� UHYHQXH� LV�PDLQO\�
GXH� WR� VDOHV� DQG� VHUYLFHV� DQG� PLVFHOODQHRXV� RSHUDWLQJ�
UHYHQXHV�� 

· �7RWDO� H[SHQVHV� IHOO� VKRUW� RI� EXGJHW� E\� ������ PLOOLRQ�� 7KH�
UHGXFWLRQ� LV� PDLQO\� GXH� WR� D� GHFUHDVH� LQ� H[SHQVHV� IRU�
EHQHILWV�� SHQVLRQ� DQG� 23(%� OLDELOLW\�� RWKHU� RSHUDWLQJ� DQG�
LQWHUHVW�VDYLQJV�IURP�UHILQDQFLQJ� 
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0RQWKO\�'D\V�&DVK�RQ�+DQG 
DV�RI�-XQH���WK 

)LQDQFLDO�9LDELOLW\ 

([SHQGDEOH�1HW�3RVLWLRQ 
WR�7RWDO�([SHQVHV 

8QLYHUVLW\�1HW�3RVLWLRQ 3RROHG�(QGRZPHQW�7RWDO�5HWXUQ 

$8;,/,$5<�6800$5<��'ROODUV�LQ�PLOOLRQV� 
  )<������$FWXDOV 

  ,QWHU-
FROOHJLDWH 
$WKOHWLFV 

6WXGHQW�
3URJUDPV��
LQFOXGLQJ�
6WXGHQW�
8QLRQ 

5HVLGHQFH�
/LIH� 

LQFOXGLQJ�
+HDOWK�DQG�
5HFUHDWLRQ 2WKHU 7RWDO 

5HYHQXH ������������� �������������� ��������������� ������� ������� 

([SHQVHV��LQFOXGLQJ�
QHW�WUDQVIHUV ����� ����� ����� ����� ������� 

&KDQJH ����� ���� ������ ���� ���� 

%HJLQQLQJ�%DODQFHV ���� ����� ���� ����� ����� 

(QGLQJ�%DODQFH �������������� �������������� ���������������� ������� �������� 

(GXFDWLRQDO�	�*HQHUDO�([SHQVH 
SHU�)7(�(QUROOPHQW 

· 7KH�8$�)RXQGDWLRQ
V�UHWXUQ�LQ�)<������UHERXQGHG�IURP�D�-
�����LQ�)<������WR������LQ�)<������GXH�WR�LQSURYHPHQWV�LQ�
LQYHVWPHQW�FRQGLWLRQV��7KH�ILYH-\HDU�DYHUDJH�UHWXUQ�IURP�)<�
�����WR�)<������LV������ 

· 7KH�UDWLR�RI�H[SHQGDEOH�QHW�SRVLWLRQ�WR�WRWDO�H[SHQVHV� LV�D�
GLUHFW� PHDVXUH� RI� DQ� LQVWLWXWLRQ
V� YLDELOLW\� DQG� DQ� LQGLUHFW�
PHDVXUH� RI� LWV� OLTXLGLW\�� $OWKRXJK� WKH� UDWLR� RI� H[SHQGDEOH�
QHW�SRVLWLRQ� WR� WRWDO� H[SHQVHV� LV� ORZHU� WKHQ�RXU�SHHUV�� WKH�
8$
V�UDWLR�KDV�LQFUHDVHG�E\�DERXW�������VLQFH�)<������ 

· 7KH� 8$� HQGHG� )<� ����� ZLWK� UHVRXUFHV� WR� VXSSRUW�
DSSUR[LPDWHO\� ���� GD\V� RI� VSHQGLQJ� DV� PHDVXUHG� E\�
0RQWKO\� 'D\V� &DVK� RQ� +DQG�� 7KH� ���� GD\V� UHIOHFWV� DQ�
LQFUHDVH� RI� ����� IURP� )<� ����� PDLQO\� GXH� WR� VWUDWHJLF�
UHVHUYHV� FUHDWHG� IRU� IXWXUH� FDSLWDO� DQG� GHIHUUHG�
PDLQWHQDQFH� SURMHFWV� DV�ZHOO� DV� WKH� VKLIW� WR� 5HVSRQVLELOLW\�
&HQWHUHG�0DQDJHPHQW��5&0�� 

· (GXFDWLRQDO�DQG�*HQHUDO��(	*��H[SHQVHV�LQFOXGH�DOO�RI�
WKH� RSHUDWLQJ� H[SHQVHV� RI� WKH� 8QLYHUVLW\�� H[FOXGLQJ�
UHVHDUFK�� DX[LOLDU\�� DQG� GHSUHFLDWLRQ� H[SHQVHV�� 8$
V��
(	*�H[SHQVHV�SHU�)7(� LV�ZHOO�EHORZ�SHHU� LQVWLWXWLRQV
�
PHGLDQ��3HHU�GDWD�IRU�)<������DQG�)<������LV�FXUUHQWO\�
QRW�DYDLODEOH� 

· $FWLYLW\� IRU� $X[LOLDU\� HQWHUSULVHV� KDV� EHHQ� GULYHQ� SULPDULO\� E\�
,QWHUFROOHJLDWH� $WKOHWLFV�� 6WXGHQW� 3URJUDPV�� 5HVLGHQFH� /LIH�
�LQFOXGLQJ�+HDWK� DQG� 5HFUHDWLRQ��� DQG� 3DUNLQJ�� ,&$
V� GHFUHDVH�
RI������PLOOLRQ�ZDV�SULPDULO\�GXH�WR�GHEW�VHUYLFH�SD\PHQWV�DQG�
DQ� LQFUHDVH� LQ� IXQGLQJ�RI�FRQVWUXFWLRQ�SURMHFWV��5HVLGHQFH�/LIH�
�LQFOXGLQJ� +HDOWK� DQG� 5HFUHDWLRQ�� GHFUHDVHG� E\� ����� PLOOLRQ�
SULPDULO\� GXH� WR� D� GHFUHDVH� DW� &DPSXV� 5HFUHDWLRQ� RI� �����
PLOOLRQ�GXH�WR�WKH�IXQGLQJ�RI�D�FRQVWUXFWLRQ�SURMHFW� 

· ,Q�)<�������$X[LOLDU\�UHYHQXHV�UHSUHVHQW�������RI�WRWDO�UHYHQXH� 
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· 7KH�8QLYHUVLW\
V�QHW�SRVLWLRQ�LQFUHDVHG�������IURP�)<������
WR�)<������ 

· 3ULRU� \HDU� DGMXVWPHQWV� DUH� GXH� WR� SHQVLRQ� DQG� 23(%�
OLDELOLWLHV�� 
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06/30/2017 06/30/2016 06/30/2015 06/30/2014 06/30/2013 5-Year Average

Year-End Market Value $810,624 $682,028 $514,334 $342,082 $341,260 $538,066

Total Net Return 0.86% 1.97% 1.07% 0.93% 0.81% 1.13%

Operating Funds Breakdown (by investment) - 06/30/2017:

Cash Deposits (Savings) 8.1%

Money Market Funds 6.8%

Agency Bonds 10.2%

Treasury Bonds 6.2%

Commercial Paper 2.5%

US Corporate Bonds 46.5%

International Bonds 14.6%

Certificates of Deposits 4.8%

Municipal Bonds 0.3%

Total 100%

 

Provided by UA Investment Office

The University of Arizona

Operating Fund Investments

June 30, 2017

Market Value & Returns

(Dollars in Thousands)

8.1%

6.8%

10.2%

6.2%

2.5%

46.5%

14.6%

4.8%

0.3% Cash Deposits (Savings)

Money Market Funds

Agency Bonds

Treasury Bonds

Commercial Paper

US Corporate Bonds

International Bonds

Certificates of Deposits

Municipal Bonds

B&F Committee 
January 25, 2018 
Item #1 
Page 16 of 17



06/30/2017 06/30/2016 06/30/2015 06/30/2014 06/30/2013 5-Year Average

Endowments:

    UAF Managed Market Value $185,657 $177,450 $189,752 $193,969 $172,292 $183,824

         UAF Net Return 9.4% -3.0% 0.8% 14.5% 10.3% 6.4%

    Other Endowments Market Value $101,750 $93,987 $94,627 $95,280 $36,741 $84,477

         Other Net Return* 9.7% 1.3% 0.5% NA NA NA

FA Trust Fund (UAF Managed):

    Market Value $34,997 $31,556 $31,931 $31,062 $26,381 $31,185

NACUBO Equal Weighted Average Returns N/A -1.9% 2.4% 15.5% 11.7%

UAF Endowment Breakdown - 6/30/2017

Fixed Income 15.9%

Domestic Equities 15.5%

International Equities 17.9%

Marketable Alternative Strategies 24.2%

Private Real Estate 5.1%

Private Equity 9.7%

Commodities & Managed Futures 8.5%

Short-term Securities/Cash 3.2%
     Total 100%

* Institutional endowments performance - established late FY14 

   Trustee held endowment performance is not provided 

Market Values & Returns

June 30, 2017

Endowment Fund Investments

(Dollars in Thousands)

The University of Arizona 
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Provided by UA Investment Office 12/18/2017
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